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Onthe cover: Outlined against New York City’s East Side, 
the United States Plywood Building, 

new corporate headquarters on Third Avenue, 

is a fitting symbol of the company’s growth in recent years 
which is documented throughout this report. 
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East Indian laurel architectural paneling greets visitors to the new United States Plywood Building. 
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To Our Stockholders: 


The year past was the best one in the 
company’s 45-year history. Sales 
climbed 13.1 per cent over last year 
to an all-time record high of $382,- 
963,892 while profits rose even more 
sharply to $14,974,468, a 14.8 per 
cent jump. For the third year in a row, 
sales and earnings continued their 
steady climb, paced by major sales ad- 
vances in prefinished hardwood panel- 
ing, architectural doors, Novoply, resi- 
dential sidings and Glasweld. Our 
continued capitalexpenditure program, 
aimed at expanding and modernizing 
manufacturing capability in these im- 
portant product areas has proved suc- 
cessful in increasing profits. 

In February, the company moved 
into its new headquarters in the United 
States Plywood Building where we 
have leased over 100,000 square feet 
of space. This handsome 38-story sky- 
scraper, located on Third Avenue at 
49th Street in New York City, is a 
graphic symbol of the dramatic growth 
curve of a company which began busi- 
ness 45 years ago in a tiny store in 
lower Manhattan. It was a fitting move 
in an exciting year which saw us reach 
new heights in physical growth, as well 
as sales and earnings. 

In September we completed the ac- 
quisition of the McCloud River Lum- 
ber Company in northern California 
near our large, integrated forest prod- 
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Net Sales 
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Total $382,964,000 - 


Hardwood Plywood and Other Products 
ai $249,909,000 


Fir Plywood 
$133,055,000 
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Years Ended April 30 


ucts complex in Shasta County. This 
$41 million purchase increased com- 
pany timber holdings by 25 per cent 
to 10.3 billion board feet owned or 
controlled, and provided strong tim- 
ber reserves for profitable, long-term 
operations in California. 

During the year, U. S. Plywood be- 
gan building a plywood plant in Diboll, 
Texas, to be operated as a joint venture 
with Temple Industries, Inc. This plant 
is now producing southern pine ply- 
wood, a new end use for the large tim- 
ber resources in the area. 

Construction of a $5.5 million Nov- 
oply plant was begun in Gaylord, 
Michigan, to increase our particle- 
board production by 50 per cent and 
serve the important midwestern mar- 
kets. Our new Peruvian core veneer 
plant near Iquitos, 2300 miles up the 
Amazon River, began shipping veneer 
early this year to our hardwood plants 
in the U. S. and Canada. 

Near the close of the year, U. S. 
Plywood’s Canadian subsidiary, Weld- 
wood of Canada, began negotiations 
to purchase Canadian Collieries Re- 
sources, Ltd. This major forest prod- 
ucts company has since been acquired. 
It is one of the largest producers of 
cedar products in North America and 
operates five plants in British Colum- 
bia. Timber holdings and licenses held 
by Canadian Collieries amount to over 


five billion board feet of standing tim- 
ber. This acquisition, along with the 
McCloud purchase, nearly doubles 
U. S. Plywood’s timber reserves over 
last year’s mark, bringing the figure 
to more than 16 billion board feet. 

These expanded timber reserves in 
Canada create the opportunity for di- 
versified utilization in fields other than 
plywood and lumber. 

In March, the board of directors 
voted to increase the quarterly divi- 
dend 20 per cent and proposed a 
2-for-1 stock split which was approved 
by the stockholders shortly after the 
close of the fiscal year. 

We look forward tocontinued growth 
during this year, not only in physical 
properties but in sales and earnings as 
our expanding efforts reach new mar- 
kets and penetrate further into estab- 
lished markets. 

To the 13,771 men and women of 
the United States Plywood family who 
have worked so hard to accomplish 
these results, our sincere thanks. 


Ded), 


CHAIRMAN OF THE BOARD 


[Bho C. BrAgwar 


PRESIDENT 
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Years Ended 
Net sales 
Net income 


Net income per share of common stock* 
Dividends paid per share* 

Income retained in the business—per share* 
Cash flow 

Cash flow—per share* 


Current assets 
Current liabilities 
Net current assets 
Ratio 

Stockholders’ equity 


Number of common shares outstanding* 
Number of common stockholders 
Number of employees 


* Reflects 2-for-1 stock split on June 5, 1964. 


Chairman of the Board S. W. Antoville and President Gene C. Brewer. 


April 30, 1964 
$382,963,892 
14,974,468 
2.41 

1.05 
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152,169 5775 
40,538,809 
111,630,966 
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6,161,208 
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April 30, 1963 


$338,541,225 
13,042,862 
2.14 

1.00 

1.14 
24,035,412 
3.99 
132,565,755 
37,003,269 
95,562,484 
Speke len! 
144,119,680 


6,028,748 
11,403 
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Financial Review 


Earnings Earnings for the fiscal year 
ended April 30, 1964 were $14,974,- 
468, an increase of 14.8% over the 
$13,042,862 reported in the preced- 
ing fiscal year. The earnings per share 
of common stock after providing for 
preferred dividends were $4.82 on 
3,080,604 shares outstanding at the 
end of the fiscal year, compared with 
$4.28 per share on 3,014,374 shares 
outstanding at April 30, 1963. After 
giving effect to the two-for-one stock 
split which was consummated on June 
5th, subsequent to the end of our fiscal 
year, the per share earnings were 
$2.41 and $2.14 for the respective fis- 
cal years. The historical data included 
in the various schedules in this report 
have been restated for all prior years 
to reflect the issuance of these addi- 
tional shares. The investment credit of 
approximately $588,000, which repre- 
sents a reduction of our taxes, will be 
credited to income over the lives of the 
assets to which it applies. 

Sales Sales of $382,963,892 in the 
fiscal year just ended were 13.1% over 
the sales of $338,541,225 in the pre- 
vious fiscal year. Approximately $9,- 
000,000 of the increase is attributable 
to the acquisitions of McCloud River 
Lumber Company and Setter Bros., 
Inc. Of the balance of $35,000,000, 
19% was accounted for by fir plywood 
and 81% in decorative, specialty and 
other products. 

Cash Flow Cash flow of $27,987,- 
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Statement of Funds 


Provided and Expended 
Year Ended April 30, 1964 


Funds Provided: 


Consolidated net income $14,974,468 
Depreciation and depletion 13,013,383 
Issuance of long-term debt 45,000,000 
Issuance of common stock 3,288,564 
$76,276,415 
Funds Expended: 

Plant, property and equip- 

ment (net of retirements) $23,043,223 


Timberlands and rights to 
standing timber 


Reduction in long-term debt 
Payment of dividends 
Purchase of treasury stock 
Miscellaneous (net) 


24,593,319 
3,961,184 
6,586,035 

564,577 
1,459,595 
$60,207,933 


Increase in working capital 


$16,068,482 


851 during the fiscal year ended April 
30, 1964 represented an increase of 
$3,952,439 over the cash flow of $24,- 
035,412 in the preceding fiscal year. 
This was equal to $9.09 and $7.97 per 
share of common stock outstanding at 
the end of the respective fiscal years, 
or $4.54 and $3.99 per share, respec- 
tively, after the stock split. 


Working Capital Working capital 
was $111,630,966 at April 30, 1964 
versus $95,562,484 at April 30, 1963. 
The working capital ratio was 3.75 to 
1 and 3.58 to 1 at the end of each year 
respectively. 


Financing In connection with the ac- 
quisition of McCloud River Lumber 
Co., which required a net cash outlay 
of approximately $35,000,000, we en- 
tered into financing arrangements for 
$45,000,000 which made available to 
the company $10,000,000 for addi- 
tional working capital. This financing 
was in the form of $25,000,000 of 25 
year sinking fund notes at an interest 
rate of 4.95% and $20,000,000 of 
bank notes maturing over a period of 
10 years at an interest rate of 4.75%. 
The cash flow from the operation of 
the McCloud timber and facilities will 
more than adequately cover this debt. 

Shortly after the end of our fiscal 
year, our Canadian subsidiary, Weld- 
wood of Canada, Limited, acquired 
96 per cent of the common stock of 
Canadian Collieries Resources Lim- 


McCloud pondmen herd giant Douglas fir and pine 
logs in the shadow of Mount Shasta in northern 
California, site of U. S. Plywood’s recent acquisi- 
tion. Logs will be made into lumber. 


ited. The purchase of this stock for ap- 
proximately $20,000,000 was financed 
entirely by our Canadian subsidiary 
on a long-term basis. 

Except for any major acquisitions 
which might occur, it does not appear 
that any additional financing will be 
necessary during the current fiscal year. 


Capital Expenditures Capital expen- 
ditures in the fiscal year ended April 
30, 1964, other than for the acquisi- 
tion of McCloud River Lumber Com- 
pany and Setter Bros., amounted to 
$15,213,000 and compared with $15,- 
952,000 in the previous fiscal year. 
Approximately $19,000,000 has been 
budgeted for capital expenditures in 
the current fiscal year. The major 
items included in this budget are the 
Novoply plant at Gaylord, Michigan, 
additional capacity for the production 
of PF-15 siding in Oregon, expansion 
of our plywood plant at Quesnel, B.C., 
Canada and enlargement of our ware- 
house facilities. 


Dividends During the fiscal year, the 
company paid cash dividends of $6,- 
586,035 compared with $6,162,872 
in the prior year. In the last quarter of 
the fiscal year, the company increased 
the quarterly dividend 20% from 50¢ 
to 60¢ quarterly and recommended a 
two-for-one stock split, which was ap- 
proved by the stockholders and con- 
summated shortly after the end of the 
fiscal year. 
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The Process of Growing 


The fiscal year ended April 30, 1964 
—U. S. Plywood’s 45th year—was the 
most profitable in the company’s his- 
tory. It reflected a broad change that 
the company has been undergoing dur- 
ing the past decade and during the past 
five years in particular. 

Abiding by our company philosophy 
that “first came sales,” emphasis on 
distribution and marketing continued 
throughout this period. Customer 
choice has dictated what we brought to 
market and customer satisfaction with 
a profit has been an operating principle. 

The difference in recent years has 
been that U. S. Plywood has come to 
play a larger and larger role in manu- 
facturing the specialty products de- 
manded by its customers. This repre- 
sents a big change for a company that 
owned no manufacturing facilities for 
its first eighteen years — until 1937 — 
when it acquired a manufacturing 
plant in Seattle. 

Along with the gradual change from 
a distributing company to a distribu- 
ting-manufacturing company came a 
new emphasis on research and de- 
velopment. Also in keeping with this 
change and growth was an aggressive 


policy of acquiring new sources of raw 
material. 


A Look Back To better appreciate 
these changes, it is interesting to com- 
pare the present status of the company 
(following the Canadian Collieries’ ac- 
quisition) with what it was at the end 
of the fiscal year 1959 — just five short 
years ago. 

In 1959, we had 8,000 employees 

and 41 plants...Today, we have over 
15,000 employees and 78 plants — 
nearly double the 1959 figure... In 
1959, we had 4.5 billion board feet of 
timber, owned or under control... 
Today, that figure has swelled to 16 
billion board feet. In 1959, our invest- 
ment in timber and timberland was 
$40 million...Today, our investment 
in timber and timberland is over $72 
million... In 1959, we had 119 sales 
warehouses ... Today, we have 158 
distribution centers, an increase of 
nearly 35 per cent. 
Highlights of the Year During the 
past year this policy of vertical expan- 
sion was accelerated. In August, stock- 
holders of the McCloud River Lumber 
Company approved the sale of the 
assets of that company to U. S. Ply- 
wood for approximately $41 million. 
Subsequently, the McCloud River 
Railroad also was acquired. 

The McCloud properties, located in 


northern California about 300 miles 
north of San Francisco, consist prin- 
cipally of a large, integrated lumber 
facility and 2.3 billion board feet of 
virgin timber owned or under contract. 
The McCloud acquisition raised the 
amount of company-owned or -con- 
trolled timber to 10.3 billion board 
feet—an increase of more than 25 per 
cent. 

U.S. Plywood’s large, integrated for- 
est products complex in Shasta County, 
including the world’s largest particle- 
board plant, is operationally adjacent 
to the McCloud properties in Siskiyou 
County. The map on page 7 shows 
how the McCloud acquisition rounded 
out U. S. Plywood’s raw material pic- 
ture in northern California. Today, 
this prime standing timber can be con- 
verted into virtually any forest prod- 
uct from lumber or plywood to box 
shook or Novoply at a U. S. Plywood 
location nearby. 

The newly acquired McCloud River 
Railroad operates in Shasta and Siski- 
you Counties over 111 miles of track, 
forming a vital link with the Southern 
Pacific, the Western Pacific and the 
Great Northern Railroads. Over much 
of its span, it operates at an elevation 
of approximately 4,000 feet above sea 
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Acquisition of the McCloud River Lumber Company, 
adding 2.3 billion board feet of strategically-located 
timber near McCloud, Burney and Shingletown, in- 


level through timberland mainly 
around the base of Mt. Shasta, carry- 
ing logs, lumber and plywood from 
forest products companies in the area. 
Southern Pine In July of 1963, the 
company announced a joint venture 
with Temple Industries, Inc. to con- 
struct a pine plywood plant at Diboll, 
Texas—a plant with annual capacity of 
100 million square feet. 

This venture in the Texas area 
brings U. S. Plywood much closer to 
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creases raw material available to U. S. Plywood’s 
California plants producing plywood, particleboard, 
lumber and box shook. 


important southern construction mar- 
kets, enabling us to service our cus- 
tomers better. Our technological de- 
velopments of the past year now per- 
mit us to harvest 35 to 45-year-old 
trees in Texas to make plywood from 
the large timber resources available. 
The first plywood panels were pro- 
duced at Diboll in June of 1964. 
Gaylord Ground was broken during 
the year for a new Novoply particle- 
board plant in Gaylord, Michigan — 


The Process of Growing 
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Numeral in plant symbol 
denotes number of plants 
at one location. 


Investment in Timber and Timberlands 
70 

$60,766,000 
60 


10.3 billion board feet 
owned or controlled 
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a $5.5 million operation which will be 
the largest particleboard plant east of 
the Mississippi when it goes on stream 
next spring. 

Situated in the heartland of the pine, 
spruce and aspen forests of northern 
Michigan, the Gaylord plant is ex- 
pected to produce 100 million square 
feet of ¥%-inch basis Novoply annu- 
ally, boosting U. S. Plywood’s over-all 
output of particleboard by 50 per cent. 
It should be noted that the company 
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THESE TREES, PLANTED MAY 15, 1964 BY 


GEORGE ROMNEY 


GOVERNOR OF THE STATE OF MICHIGAN, 
SYMBOLIZE THE DEOICATION OF THIS 


NOVOPLY FACTORY TO THE PROPER 
UTILIZATION OF OUR FORESTS TO 
PERPETUATE THEIR GROWTH 
WHILE CREATING JO8S AND 
T—\ PRODUCTS FOR OUR PEOPLE 


Giant hot press at new Texas plant produces south- 
ern pine plywood for southern market. 


Governor Romney of Michigan and U. S. Plywood 
President Gene C. Brewer, right, plant tree to dedi- 
cate Novoply plant under construction at Gaylord, 
Michigan. 


introduced Novoply into the United 
States in 1950 and is now the world’s 
leading producer of particleboard. 

The plant, to employ some 200 

men, is located roughly 225 miles 
northwest of Detroit, close to impor- 
tant midwestern markets. 
Other Developments During this 
same exciting year, our prefinishing 
and door facilities in Algoma, Wis- 
consin, were expanded for the second 
time in four years by the installation 
of a new production line. In February, 
the first shipments of hardwood veneer 
moved down the Amazon from our 
Iquitos, Peru facility. This Peruvian 
plant, 2300 miles up the Amazon, rep- 
resents a new source of core veneer 
for our decorative hardwood plants. 

Early in the past year U. S. Ply- 
wood completed a major phase of its 
expansion and improvement program 
in Canada. This program has been an 
important factor in the improved earn- 
ings for the past fiscal year. 

Also, U. S. Plywood’s subsidiaries 
in Canada — Western Plywood Com- 
pany, Ltd., Weldwood-Westply, Ltd. 
and Hay and Company, Ltd. — were 
amalgamated into a new subsidiary 
called Weldwood of Canada, Ltd. 
Canadian Collieries In April, just 


before the close of the fiscal year, the 
boards of directors of Weldwood of 
Canada, U. S. Plywood’s Canadian 
subsidiary, and Canadian Collieries 
Resources, Ltd., announced that they 
had approved Weldwood’s offer to 
purchase Canadian Collieries. Subse- 
quently, 96 per cent of the latter com- 
pany’s stock was acquired by Weld- 
wood of Canada. 

Acquisition of this company is of 
major importance. Canadian Collieries, 
one of the largest producers of cedar 
products in North America, operates 
three large sawmills, a plywood plant 
and a veneer plant, all located in lower 
British Columbia. Most important, 
Canadian Collieries holds extensive 
timber reserves and licenses on Van- 
couver Island and the coastal area of 
British Columbia — holdings that, in 
total, added over five billion board feet 
to U. S. Plywood’s Canadian opera- 
tions. This bolstering of timber re- 
sources puts our Canadian West Coast 
manufacturing operations on a per- 
petual yield basis. 

As a result of the greatly expanded 
raw material position, Weldwood of 
Canada is investigating the possibility 
of a pulp operation. 

In the report of its last fiscal year, 


WELOWOOD 


FIVE YEARS OF GROWTH 
AT U. S. PLYWOOD 


1959 Acquired Mutual Plywood 
Corp. and 51% interest in Cincrete 
Corp., brick and block. 


1960 Weldwood Structures ac- 
quired. Orangeburg, S. C. decorative 
plywood plant added another prefin- 
ishing line. 


1961 Production started at new 
South Boston, Va. Novoply plant. En- 
larged prefinishing facility completed 
at Algoma. 


1962 Western Plywood Ltd. ac- 
quired. Cascades Plywood Corp. ac- 
quired. 


1963 Protection Products Manu- 
facturing Co. acquired. National Cin- 
crete automated plant built. New 
prefinishing lines added at Woodstock, 
Ontario, and Seattle, Wash. Setter Bros. 
Inc. acquisition begun. 


1964 McCloud River Lumber Co. 
acquired. Canadian Collieries acquisi- 
tion begun. Southern Pine Plywood 
plant construction begun. Ground 
broken for Gaylord, Mich. Novoply 
plant. Algoma, Wis. door facilities ex- 
panded. Lebanon, Ore. prefinishing line 
for exterior materials completed. First 
veneers shipped from new Peruvian 
facility. Company moves into new 
United States Plywood Building in 
New York City. 
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Weldwood of Canada Net Sales 


Sales of Canadian Collieries 
Acquired May, 1964 


byt 


i Timber a 
tes :Plants | 
J \4 


0) 
0 
0 
0 


= 
= 
= 
(e) 
Z 
Yn 
(e) 
one 
9 
(e) 
| me 
E 
> 
be 
n 


Ze == 0 
1960 1961 1962 1963 1964 ? Numeral in plant symbol 
Years Ended April 30 : denotes number of plants 
* at one location. 150 MILE vost. 4 


4 


Huaskin Lake 


4 4, a 2 : oe ae 


Knight. inlet 


oe RITISHACOLUMBIA 3 
4 4 of y . 


A A Loughborauigh Inlet ASHCROFT e 
Cracroft Is. ve 
\ A Toba Inlet “4 2 


4 Goat Lake : c ° 
| a} || i t Z ae ae 

L CAMPBELL RIVER ® A oe 

VW 
ce) 

Co S > POWELL RIVER a 
Head Bay CG, A 5 
i, COMOX @ a7 shat es re 2 
A Howe Sound Ve Harrison Lake 


a Indian Arm cries A 
ON VANCOU ed 


VER@ 
W WESTMINSTER 
NANAIMO @ fc, Fraser River 


e 
SOSSSHSHSHSSHSHSHSHSHSHSSHSHSHSHHSHSHSHSHHHHHOSES eeecece 


@eeeveeeceooen 


C8 eeeeesesecece 
ee 


PACIFIC OCEAN 
UNITED 


STATES 


Gulf Islands 


Map shows plants and timber reserves of Weldwood 
of Canada in British Columbia, following acquisi- 
tion of Canadian Collieries Resources, Ltd. U.S. 
Plywood’s Canadian subsidiary now has timber re- 
serves of 8 billion board feet. 


Log raft, floated downstream from jungle, is cut 
apart at Iquitos, Peru, to make core veneer for U. S. 
Plywood plants in the United States and Canada 
producing decorative paneling. 


Canadian Collieries had record sales 
of $29 million and a net profit of $1.9 
million. The company’s annual report 
marked the year as “one of substan- 
tial growth and substantially improved 
earnings.” 

It is United States Plywood’s inten- 
tion, in the near future, to make avail- 
able to the Canadian public approxi- 
mately 25 per cent of the equity of 
Weldwood of Canada. 

The New Headquarters Symbolic of 
the dramatic growth of the company 
was the move in February into our new 
headquarters in the United States Ply- 
wood Building at 777 Third Avenue. 
The profile of this towering building 
on the East River skyline of Manhat- 
tan is a graph of our rise over the dec- 
ades past and our vision for the future. 

Our executive offices were designed 
as a working showroom for the com- 
pany’s unparalleled line of architec- 
tural paneling. Woods from all six 
continents are on display in the vari- 
ous offices. Weldwood movable walls, 
Micarta for desk tops and cabinet 
doors, Flexwood wall coverings, Glas- 
weld, all these and more products are 
shown to best advantage under actual 
working conditions. 

Our new showroom at the corner of 


Third Avenue and 49th Street, in the 
heart of the Manhattan center for the 
achitectural and design trades, will be 
a unique gallery of woods and pres- 
tige building products. Arrangements 
have been made for the participation 
in showroom displays of leading fig- 
ures from the world of design and the 
building crafts. 

In Retrospect The developments in 
this past year must be regarded in the 
context of the recent past. In the span 
of only five years, we have seen the 
acquisitions of Mutual Plywood, Weld- 
wood Structures, Cascades Plywood, 


Investment in Plant and Equipment 


Original Cost $139,006,000 


Accumulated 
Depreciation 


$75,957,000 
Net Book Value 
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The Process of Growing 


Timber Holdings and 
Manufacturing Facilities 


(Prior to acquisition of Canadian Collieries, Ltd.) 
AS OF APRIL 30, 1964 


TIMBER 10.3 billion board feet, 
owned or controlled in the United States 
and Canada. 


73 PLANTS 


23 Plywood Plants in California, Can- 
ada, Oregon, Montana, New York, South 
Carolina, Washington and Wisconsin. 


21 Sawmills in California, Canada, Ore- 
gon and Washington. 


5 Veneer Mills in Canada, Oregon and 
Peru, S.A. 


3 Door Plants in Canada, Wisconsin. 


4 Particleboard & Hardboard Plants 
in California, Canada, Oregon, Virginia. 


5 Building Component Plants in Ari- 
zona, California, New Jersey and Wash- 
ington. 


12 Other Plants in California, Canada, 
Georgia, Kentucky, Michigan, New 
Jersey, New York, Pennsylvania and 
Texas. 


Not INCLUDED ABovE: Bohemia Lumber 
Co.—(50% owned)—1 plywood plant, 3 saw- 
mills and 1 veneer plant. 
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Left: Office of S. W. Antoville, chairman of the 
board, in the new United States Plywood Building 
features English Brown Oak paneling. Designer: 
Beeston & Patterson. Woodworking: John Langen- 
bacher, Inc. 


Bottom Left: Permagard-finished Macassar ebony 
paneling in reception area. Executive offices in the 
new building were designed to showcase the com- 
pany’s broad line of architectural plywoods. 


Right: United States Plywood Building, new company 
headquarters in New York City, at night. Architect: 
William Lescaze. 


Western Plywood, Protection Prod- 
ucts and Setter Brothers. A large No- 
voply plant in Virginia was built; 
prefinishing plants were completed at 
Seattle and Woodstock, Ont.; door 
production at Algoma was tripled by 
major plant additions; one of the 
world’s most modern brick and block 
plants was built by National Cincrete 
in the New York area; a new kind of 
prefinishing facility was completed at 
Lebanon, Oregon, for the production 
of PF-15 siding and other exterior 
materials; and U. S. Plywood’s distri- 
bution system was enlarged to 158 
units throughout the United States and 
Canada. 

U. S. Plywood has effected in- 
creased penetration in some markets 
and has developed new markets in 
other areas during these busy years. 
New Markets The company has ex- 
plored new markets with such prod- 
ucts as preservatives and stains, build- 
ing components, exterior residential 
sidings and Glasweld building panels 
—all additions to the company’s prod- 
uct line. 

Substantial gains have been made 
in the mobile home industry, in the 
school building program, in residen- 
tial and commercial building, in the 
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area of hotels and motels. 

Increased penetration was effected 
in the particleboard and prefinished 
paneling markets, in specialty lumber, 
doors, and overlaid products that re- 
sulted from research and development 
in the field of plastic overlays which 
hold great promise as a revolutionary 
method of finishing wood. 

The ‘‘Weldwood Headquarters 
Dealer Program’, a vigorous market- 
ing effort, now in its second year, has 
embraced many of the leading lumber 
dealers in the U. S. and Canada. These 
dealers, working side by side with U.S. 
Plywood under the umbrella of a 
strong national magazine and televi- 
sion advertising program and backed 
by aggressive merchandising efforts, 
have increased the sale of Weldwood 
products to a major degree. They are 
the final link in the marketing chain 
which begins in a forest or chemical 
plant. 

The growth of U. S. Plywood is no- 
where better shown than in the in- 
creased use of its products. On the 
following four pages are important in- 
stallations across the nation featuring 
some of the company’s major prod- 
ucts. In many cases they represent 
both products and markets developed 


The Process of Growing 


by the company within the past five 
years. 

The past reflects the future. U. S. 
Plywood looks forward to continued 
growth in areas beyond its present ac- 
tivities. Many new opportunities are 
open now that the company has 
greatly expanded its timber resources 
and its manufacturing facilities, and 
has built a distribution system which 
covers virtually every important mar- 
keting area in the United States and 
Canada. 
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Schools, apartments, residential 


interiors and mobile homes use 


Left: Glasweld window inserts, fascia panels and 
three-dimensional arcade ceilings at striking new 
Oregon Technical Institute, Klamath Falls, Ore. 
Architects: Skidmore, Owings & Merrill. 


Below: Dramatic black spatter Glasweld spandrels 
on Marine Towers Apartments, Lakewood, Ohio. 
Architect: Weinberg & Teare, Cleveland. 


Right: New product in this attractive room setting 
for a national ad is Charter Persimmon—latest ad- 
dition to U. S. Plywood’s line of over 70 prefinished 
panels. Interior Designer: Marvin Culbreth, N.S.1.D. 


Bottom Right: Kitchen in Magnolia mobile home fea- 
tures ceiling and walls of patterned yellow Vin-i- 
King—-vinyl-laminated fiberboard—along with Mi- 
carta countertops and Weldwood birch for cabinets. 


Spacious interior of Vagabond mobile home by Guer- 
don Industries gains warmth and structural integrity 
from easy-maintenance walnut prefinished wall 
paneling. 


The Process of Growing 
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Right: Much-acclaimed Gallery of Modern Art on 
Columbus Circle in Manhattan. Algoma architec- 
tural blueprint-matched walnut paneling is the rich 
background for the permanent display—the Hunting- 
ton Hartford Collection. Architect: Edward Durell 
Stone. Installer: Haggerty Millwork, White Plains. 


Below: PF-15 guaranteed no-paint siding provides 
crisp accent for this Colonial house in the Belair 
Knolls development at Huntington, L. |. Architects: 
Fellman & Soto. Builder: Jerry Gulkin. 
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Below: Graceful sweep of Algoma architectural 
blueprint-matched African mahogany paneling con- 
forms to the Georgian decor of the new Franklin 
National Bank building in New York City. Architect: 
Eggers & Higgins, New York. Installer: Alliance 


Saad (2 


Woodworking Co., Inc., Brooklyn. Above: Acoustical 
doors insure privacy at Marriott Motor Hotel, Twin 
Bridges, Washington, D. C. Other U. S. Plywood prod- 
ucts for the motel market today include interior 
doors, prefinished paneling, Micarta, Glasweld, fir 


plywood, and exterior sidings. Architect: Walter 
Bucher & Assoc., Silver Spring, Maryland. Acoustical 
Engineer: Bart Spano-Polysonics, Inc., Washington. 
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Products of United States Plywood 


Hardwood Plywood — handsome hardwood 
panels for fine interiors and cabinetwork. Al- 
goma and architectural grades available. 


Prefinished Paneling — over 70 varieties of 
paneling with fine factory-applied finish. 


Permagard — a clear, protective surface fac- 
tory-laminated to hardwood plywood and 
doors. 


Printed Panels — plywood or hardboard 
paneling surface-printed with fine woodgrain 
reproductions. 


Royal Marine Plywood — engineered espe- 
cially for use in boats. Exceptional finishing 
and durability characteristics. 


Softwood Plywood — Douglas fir and other 
softwoods used in residential, commercial and 
heavy construction, and in industry for manu- 
factured and materials handling products. 


L-1R-X — plywood sheathing with an exterior 
moldproof glue line edge-treated with weather- 
and fungi-resistant Convoy. 


Sidings — a complete line of plywood and 
hardboard sidings including textured and over- 
laid panels. 


PF-15 — a Tedlar-surfaced plywood panel for 
residential sidings, commercial and industrial 
use. 


Duraply — medium-density, overlaid, exterior- 
grade plywood with an exceptionally paintable 
resin-fiber surface. For house siding, boats, etc. 


Permaply — a high-density resin-fiber over- 
laid product, suitable for reusable concrete 
forms, signs and many industrial products. 


Hardply — high-density, overlaid plywood, 


combining a fir veneer core with Lebanite faces 
on both sides. 
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Lebanite — a special, high-density hardboard 
that is particularly suited for relamination. 


Hardboards — standard and tempered, em- 
bossed, perforated and specially engineered 
Lebanite. 


Novoply — three-ply particleboard panel, ex- 
tremely flat. For walls, sliding doors, furniture 
and core material. 


Lumber — many species of western softwoods 
and northern hardwoods. 


Armorply — metal laminated to plywood, par- 
ticleboard, foam plastics and honeycomb for 
refrigerated rooms, jet and Apollo missile train- 
ing simulators, etc. 


Custom Fabricated Parts — special service 
available for fabricated plywood and hard- 
board parts. 


Fabricated Building Components — ply- 
wood roof structures and other plywood build- 
ing components. 


Doors — a complete line of interior and ex- 
terior doors for residential, commercial and in- 
stitutional use including acoustical and Tedlar- 
surfaced doors. 


Fire Doors — wood-faced doors with Weldrok 
core carrying Underwriters’ label for Class “B”’ 
openings. 


Movable Walls — partition systems includ- 
ing panels faced with fine hardwoods, Micarta, 
Glasweld and other special materials. 


Glide-Rite Chalkboard — a writing board 
with a permanently colored, all-mineral surface. 


Flexwood — thin, cloth-backed veneer espe- 
cially recommended for curved wall surfaces. 


Vin-i-King — a vinyl-laminated fiberboard 
panel for mobile homes and other interior ap- 
plications. 


Micarta — plastic laminate manufactured by 
Westinghouse and used for counters, furniture, 
and wall applications. 


Glasweld — permanently colored, inorganic, 
incombustible panel for interior and exterior 
use. 


Fiberglass — corrugated and flat translucent 
panels for patios, fences and interior applica- 
tions. 


Setterstix — rolled paper sticks for lollipops 
and other products. 


Adhesives — a selection of glues including a 
white glue, plastic-resin wood-working glue, a 
contact cement, an epoxy and a completely 
waterproof adhesive. 


Stains and Finishes — a complete line for 
both soft and hard woods, including P.A.R., 
Patiolife, Color Tones, Firzite and Satinlac. 
Also Putty Stiks for filling nail holes. 


Preservatives — a complete line of water- 
repellents and preservatives for wood and many 
other materials: Woodlife, Convoy, Wood- 
health, Penta, Rainchek, Rainy Day and Stormy 
Weather. 


Flexible Wood Trim — real wood veneer in 
tape form for concealing edges and end grain. 


Moldings and Trim — hardwood-faced alu- 
minum moldings to match paneling. Also un- 
finished or prefinished hardwood trim. 


Blocks and Brick — concrete masonry units 
for all types of buildings. 


“Weldwood” and other trade names are registered, U.S. Pat. Off. 


UNITED STATES PLYWOOD CORPORATION & SUBSIDIARY COMPANIES 


New 1401 computer dramatically speeds up accounting operations, processing more than 1,500,000 invoices a year. 
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UNITED STATES PLYWOOD CORPORATION & SUBSIDIARY COMPANIES 


Consolidated Balance Sheets as oF Aprit 30, 1964 AND 1963 


ASSETS 


CURRENT ASSETS: 


Cash 
Marketable securities, at cost, which approximates market 
Receivables, less allowance for doubtful accounts 
Inventories, at the lower of average cost or market— 

Logs, veneers and manufacturing supplies 

Finished and in process products 


Total current assets 


INVESTMENTS AND OTHER ASSETS: 


Investments in and advances to unconsolidated subsidiaries and 
50% owned companies 


Long-term receivables 
Prepaid expenses, deferred charges, etc. 


PLANT, PROPERTY AND EQUIPMENT, AT COST: 
Land, buildings, machinery and equipment 
Less—Accumulated depreciation 


Timberlands, rights to standing timber, etc.—less depletion 


(See accompanying notes) 
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April 30, 1964 


$ 9,806,840 


PU969 711 
46,987,626 


17,770,571 
65,635,027 


83,405,598 
1521695775 


5,552,073 
5,129,807 
3,765,073 


14,446,953 


139,006,257 
63,049,024 


75,957,233 


60,765,925 


136,723,158 
$303,339, 886 


April 30, 1963 


$ 9,898,169 
TALO SS 


40,365,657 


16,445,642 
58,745,454 


75,191,096 
132,565,753 


4,656,268 
3,729,711 
3,308,922 

11,694,901 


115,963,034 
54,504,165 


61,458,869 


41,286,801 


102,745,670 


$247,006,324 


LIABILITIES 


CURRENT LIABILITIES: 


Notes payable to banks 

Current installments of long-term debt 

Accounts payable 

Accrued liabilities, other than Federal taxes on income 
Federal income taxes 


Total current liabilities 


LONG-TERM DEBT, excluding current installments (Note 3): 
4% % Secured bank loan payable in installments through Decem- 
ber 20, 1973 (Note 1) 
Twenty-five year sinking fund debentures— 
3.40% due January 1, 1980 
4% % due June 1, 1981 
5% % due April 1, 1985 
4.95% Notes due in installments through August 1, 1988 
Other long-term debt 


DEFERRED INCOME TAXES 
MINORITY INTEREST IN SUBSIDIARIES 


STOCKHOLDERS’ EQUITY: 

Cumulative preferred stock, par value $100 per share— 
Series A, 3%4 % (Sinking Fund)—authorized (less redeemed) 
and issued at April 30, 1964, 35,228 shares, less 2,774 shares 
in treasury 

Common stock, par value $1 per share— 
Authorized 6,000,000 shares (Notes 1, 2 and 4)—issued at 
April 30, 1964, 3,099,735 shares, less 19,131 shares in treas- 
ury at cost of $885,978. 

Retained earnings (Notes 3 and 4) 

Total stockholders’ equity 


(See accompanying notes) 


April 30, 1964 


$ 3,494,774 
2,747,818 
14,456,483 
11,045,408 
8,794,326 


40,538,809 


19,750,000 


17,538,000 
12,111,000 
23,325,000 
25,000,000 

4,637,483 


102,361,483 
4,886,677 


320,817 


3,245,400 


50,756,478 
101,230,222 


155,232,100 
p200,332,886 


April 30, 1963 


$ 3,888,000 
2,038,723 
11,868,165 
11,102,821 
8,105,560 


37,003,269 


18,625,000 
12,950,000 
23,995,000 


5,752,667 
61,322,667 


3,899,625 


661,083 


3,582,400 


47,719,881 
92,817,399 


144,119,680 


$247,006,324 
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UNITED STATES PLYWOOD CORPORATION & SUBSIDIARY COMPANIES 


Consolidated Income 


For the Years Ended 


NET SALES 
Other Income 


COSTS AND EXPENSES: 
Cost of sales 
Selling, shipping, and general and administrative expenses 
Interest expense 
Income taxes 
Total costs and expenses 
NET INCOME 


Costs and expenses above include depreciation and depletion of 
$13,013,383 in 1964 and $10,992,550 in 1963. 


Consolidated Retained Earnings 


For the Year Ended 


Balance at beginning of year 
Add: 
Net income 
Discount on preferred stock purchased for treasury 


Deduct: 
Cash dividends on cumulative preferred stock— 
3% % Series A 


Cash dividends on common stock 


Balance at end of year (Notes 3 and 4) 


(See accompanying notes) 
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April 30, 1964 
$382,963,892 
352972023 
386,260,915 


30179635385 
56,975,568 
4,554,494 
7,793,000 
371,286,447 
$ 14,974,468 


April 30, 1964 
$ 92,817,399 


14,974,468 
24,390 


107,816,257 


129,231 
6,456,804 


6,586,035 
S10M230,222 


April 30, 1963 


$338,541,225 
1,012,812 


339,554,037 


265,178,305 
51,485,341 
32315529 
6,616,000 


326,51 eiio 


$ 13,042,862 


UNITED STATES PLYWOOD CORPORATION & SUBSIDIARY COMPANIES 


Notes to Financial Statements 


(1) During the year ended April 30, 1964, the Company purchased substantially all the 
assets of McCloud River Lumber Company, subject to certain of its liabilities, for approxi- 
mately $41,000,000 in cash. Certain of the acquired assets have been pledged as security for 
a 4%4% bank loan in the principal amount of $20,000,000. The Company also acquired 
during the year all the assets of Setter Bros. Inc., subject to its liabilities, in exchange for 
47,000 shares of the Company’s common stock. The consolidated financial statements re- 
flect the accounts of these companies since acquisition. 


(2) Pursuant to a Supplementary Stock Option Plan adopted in 1956, options expiring in 
the years 1966 through 1972 were granted to certain officers and key employees at prices 
ranging from $28.15 to $52.25 per share. Under a Stock Option Plan adopted in 1962, 
options expiring in 1972 and 1973 were granted to certain officers and key employees at 
prices ranging from $41.35 to $63.80 per share. The options become exercisable to the 
extent of 33% % eighteen months after date of grant and in cumulative annual installments 
of 334% thereafter. The number of shares optioned and available for options and the 
option prices are subject to a proportionate adjustment in connection with the 2-for-1 stock 
split described in Note 4. Transactions during the year ended April 30, 1964, are summa- 
rized below: 


Number of Common Shares 


1956 1962 

PLAN PLAN 

Options Outstanding—April 30, 1963 74,830 21,150 

Granted 300 40,600 

Exercised 22,534 250 

Cancelled 916 500 

Options Outstanding—April 30, 1964 51,680 61,000 
Number of unoptioned shares available: 

April 30, 1963 446 178,850 

April 30, 1964 1,062 138,750 


(3) The indentures under which long-term debt has been issued provide, among other 
things, for certain restrictions on the payment of cash dividends on the common and pre- 
ferred stock. The amount of consolidated retained earnings not restricted at April 30, 1964, 
was approximately $15,933,000. 


(4) At a special meeting on May 6, 1964, the stockholders approved an amendment to the 
Certificate of Incorporation of the Company increasing the authorized common stock, $1 
par value, from 6,000,000 shares to 10,000,000 shares in connection with a 2-for-1 split of 
the Company’s common stock voted by the Board of Directors. On June 5, 1964, the Com- 
pany issued 3,100,099 additional shares to stockholders of record as of May 20, 1964. 
Accordingly, the par value of the shares issued, $3,100,099, was transferred as of the date 
of issue from retained earnings to the common stock account of the Company. 


(5) In accordance with an agreement between Weldwood of Canada Limited, a Canadian 
subsidiary, and Canadian Collieries Resources Limited, invitations to tender their shares 
were issued to the common shareholders of Canadian Collieries in April, 1964. As of June 
1, 1964, Weldwood of Canada had acquired in excess of 90% of these shares. Weldwood 
has arranged for financing to provide the funds required for the purchase (approximately 


$20,000,000). 


ARTHUR ANDERSEN & CO. 


To the Stockholders 
and the Board of Directors, 
United States Plywood Corporation: 


We have examined the consolidated 
balance sheet of United States Plywood 
Corporation (a New York corporation) 
and subsidiary companies as of April 30, 
1964, and the related statements of con- 
solidated income and retained earnings 
for the fiscal year then ended. Our exam- 
ination was made in accordance with 
generally accepted auditing standards, 
and accordingly included such tests of the 
accounting records and such other audit- 
ing procedures as we considered neces- 
sary in the circumstances. 

In our opinion, the accompanying 
consolidated balance sheet and state- 
ments of consolidated income and re- 
tained earnings present fairly the finan- 
cial position of United States Plywood 
Corporation and subsidiary companies 
as of April 30, 1964, and the results of 
their operations for the fiscal year then 
ended, in conformity with generally ac- 
cepted accounting principles applied on 
a basis consistent with that of the preced- 
ing year. 


ARTHUR ANDERSEN & Co. 


New York, N. Y. 
June 12, 1964 


III 
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UNITED STATES PLYWOOD CORPORATION & SUBSIDIARY COMPANIES 


Ten Years in Review FISCAL YEARS ENDED APRIL 30 


INCOME STATISTICS $000 omitted 1964 1963 1962 1961 1960 1959 1958 1957 1956 1955 


Net sales $ 382,964 338,541 304,361 262,112 280,608 242,584 206,000 203,733 205,012 153,142 
Net income before income taxes $ 22,767 19,659 18,460 10,670 25,048 22,817(2) 12,244 15,933 24,142 16,635 
Income taxes $ 7,793 6,616 6,291 3,142 10,744 10,400(2) 4,679 6,064 10,875 7,591 
Net income $ 14,974 13,043 12,169 7,528 14,304 12,417(2) 7,565 9,869 13,267 9,044 
Net income applicable to common 
—per share $ 2.41 2.14 1.96 1.23 2.40 2.08(2) 1.25 1.65 2.29 1.75 
Preferred dividends $ 129 135 343 354 383 443 476 515 668 463 
Common dividends $ 6,457 6,028 5,911 5,553 5,989 5,928 5,279 5,965 5,640 3,864 
Per share $ 1.05 1.00 98 96 1.03 1.03 93 1.05 1.02 79 
Net earnings retained $ 8,388 6,880 5,915 1,621 7,932 8,559 1,810 3,389 6,959 4717 
Depreciation and depletion $ 13,013 10,993 10,717 9,099 8,818 7,512 6,214 5,690 5,322 3,818 


BALANCE SHEET STATISTICS $000 omittea 


Current assets $ 152,170 132,566 124,499 111,108 129,043 97,951 88,561 96,925 88,332 82,258 
Current liabilities $ 40,539 37,003 32,206 22,491 30,396 24,820 15,306 18,453 22,793 19,127 
Net working capital $ 111,631 95,563 92,293 88,617 98,647 73,131 73,255 78,472 65,539 63,131 
Ratio current assets to 
current liabilities 3.75 3.58 3.87 4.94 4.25 3.95 5.79 5.25 3.88 4.30 
Plant and equipment 
Gross $ 139,006 115,963 111,861 97,748 89,154 77,598 68,858 60,267 52,464 44,650 
Net $ 75,957 61,459 59,602 57,559 53,528 46,386 41,311 35,151 30,567 26,443 
Timber and timberlands less 
depletion $ 60,766 41,287 41,814 41,146 38,892 40,173 36,705 32,944 31,995 22,018 


Long-term debt (excluding 


current installments) $ 102,361 61,323 63,872 62,425 64,694 39,935 41,619 38,734 23,875 24,625 
Preferred stock $ 3,245 3,582 3,635 8,308 8,600 9,808 11,333 11,795 15,351 16,972 
Common stock equity $ 151,987 140,537 133,906 122,858 120,951 111,953 102,069 100,163 93,390 74,417 

Per share $ 24.67 23.31 22.18 21.15 20.88 19.49 17.98 17.65 16.97 15.18 
Number of common shares 6,161,208 6,028,748 6,036,480 5,809,930 5,793,134 5,743,228 5,675,366 5,675,166 5,504,190 4,903,582 
NOTES: 


(1) Above data is based on number of shares outstanding at end of each year including shares issued in pooling of interests, and 
adjusted to reflect 2-for-1 stock split on June 5, 1964, and reflects the accounts of the companies whose interests were pooled. 


(2) The earnings for the fiscal year ended April 30, 1959 do not include a profit of $3,350,000 on the sale of an investment which, 
after Federal income taxes, amounted to $2,512,500 or $.44 per share. 
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PRINTED IN U.S. A. 


Thousands of New York World’s Fair Visitors see and 
hear the U. S. Plywood story daily at the life-size 
Weldwood “doll house’”’ in the Better Living 
Building (/eft and right). Interior walls revolve to 
display exotic and domestic prefinished panels. 
Outer walls feature new PF-15 and other sidings. 


1 Over 60,000 feet of fire-retardant fir plywood in the 
General Motors Building. 

2 Exotic Macassar ebony panels in an executive lounge 
of the Ford Motor Pavilion. 

3 Walnut plywood church pews and curved walls of 
Brazilian rosewood Flexwood in the Vatican Pavilion. 
4 Soaring “petals” of fir plywood in the dome of the 
Johnson’s Wax Building. 

5 Narra hardwood paneling in the Philippine Pavilion 
and Duraply on underside of circular roof. 

6 Permaply and Duraply backings for giant color 
prints on Eastman Kodak’s circular tower. 

7 Architectural teak paneled ceiling in the Indonesian 
Pavilion dining room and theatre. 

8 Duraply on Florida’s 110-foot tower and Glasweld 
state maps at the base of the building. 

9 Novoply ceiling beams in the main lobby of the 
Mormon Pavilion. 

10 Brazilian rosewood Flexwood in the Electric Power 
& Light Building’s private Kite & Key Club. 


UNITED STATES PLYWOOD ANNUAL REPORT ‘wi 1964 ecowoon! 


EXECUTIVE OFFICES: 777 THIRD AVENUE - NEW YORK, N.Y. 10017 


United States Plywood Distribution Centers in 158 locations in the United States and Canada: 


ALABAMA: Birmingham, Huntsville, Mobile, Montgomery ARIZONA: Phoenix, Tucson ARKANSAS: Little Rock CALIFORNIA: Bakersfield, Fresno, Glendale, Long Beach, Los Angeles, 
Oakland, Sacramento, Salinas, San Bernardino, San Diego, San Francisco, San Rafael, Santa Ana, Santa Barbara, Santa Clara CANADA: Calgary, Chicoutimi, Dartmouth, Edmonton, Fort 
William, Hamilton, Kingston, Kirkland Lake, London, Montreal, New Sudbury, Orillia, Ottawa, Peterborough, Quebec City, Regina, Saint John, Saskatoon, Sherbrooke, Three Rivers, 
Toronto, Vancouver, Windsor, Winnipeg COLORADO: Denver, Colorado Springs CONNECTICUT: East Hartford DELAWARE: Seaford DISTRICT of COLUMBIA: Washington FLORIDA: Jack- 
sonville, Miami, Orlando, Sarasota, Tallahassee, Tampa, West Palm Beach GEORGIA: Atlanta, Augusta, Columbus, Macon, Savannah IDAHO: Boise, Idaho Falls ILLINOIS: Chicago, 
Chicago (Burnside), Decatur, E. St. Louis, Tri-Cities | INDIANA: Evansville, Indianapolis, South Bend IOWA: Des Moines KANSAS: Kansas City, Wichita KENTUCKY: Louisville 
LOUISIANA: Lafayette, New Orleans, Shreveport MAINE: Portland MARYLAND: Baltimore MASSACHUSETTS: Boston MICHIGAN: Detroit, Grand Rapids, Saginaw MINNESOTA: 
Moorhead, St. Paul MISSISSIPPI: Jackson MISSOURI: St. Louis, Springfield NEBRASKA: Omaha NEW HAMPSHIRE: Concord NEW JERSEY: E. Brunswick, Newark, Trenton, Vineland 
NEW MEXICO: Albuquerque NEW YORK: Albany, Bronx, Brooklyn, Buffalo, Farmingdale, New Hyde Park, Rochester, Syracuse NORTH CAROLINA: Charlotte, High Point, Raleigh 
OHIO: Cincinnati, Cleveland, Columbus, Dayton, Toledo, Youngstown OKLAHOMA: Oklahoma City, Tulsa OREGON: Eugene, Portland, Salem PENNSYLVANIA: Allentown, Harrisburg, 
Johnstown, Philadelphia, Pittsburgh, Pittston RHODE ISLAND: Providence SOUTH CAROLINA: Charleston, Columbia, Greenville TENNESSEE: Bristol, Chattanooga, Knoxville, Mem- 
phis, Nashville TEXAS: Austin, Beaumont, Corpus Christi, Dallas, El Paso, Fort Worth, Harlingen, Houston, Lubbock, San Antonio, Tyler UTAH: Ogden, Salt Lake City VIRGINIA: 
Norfolk, Richmond, Roanoke WASHINGTON: Seattle, Spokane, Tacoma WEST VIRGINIA: Huntington WISCONSIN: Appleton, Madison, Milwaukee 


